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SURVEILLANCE POLICY FOR STOCK BROKING AND DEPOSITORY PARTICIPANT
OPERATIONS
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S B )( JKSecurities

The policy is applicable to the stock broking operations and depository
patticipant(DP)operations w.e.f.01.10.2021 of JK Securities Private Limited.
The policy is approved in the meeting of Board of Directors of JK Securities
Private Limited dated December 12, 2021.

The policy is framed in accordance with the provisions of SEBI CircularNo.
SEBI/HO/ISD/ISD/CIR/P/2021/22 dated 01.03.2021, NSE
CircularNo.NSE/SURV/48818datedSeptember 01, 2021, BSE Circular
20210701-30  dated  September 01, 2021, NCDEX  Circular
NCDEX/SURVEILLANCE & INVESTIGATION-081/2020 dated October
26 2020, MCX Circular MCX/S&I/796/2020 dated October 26
2020andNSDLcommuniqueNo0.2021-0072-Policy-Surveillance Obligations for
Depository ParticipantsdatedJuly 15, 2021.

2. SurveillancePolicyforStockBroking:

2.1. TheStockExchangesviz.NSEandBSEareprovidingalertsbasedonpred
efinedcriteriatotheallthestockbrokersincluding]K Securities Private
Limitedthroughtheirportals. AsperapplicableCirculars,JK Securities
Private
Limitedisreviewingthesealertsandtakingappropriateactionsaftercarr
ying out due diligence viz. either disposing off alerts
withappropriatereasons/findingsrecordedorfilingSuspiciousTransa
ctionReport(STR)withFIU-
Indiainaccordancewithprovisionsof PMLA (Maintenanceofrecords)R
ules,2005.

2.2. In addition to the same, JK Securities Private Limitedhas framed its
Surveillance Policyfor Stock Broking to generate alerts as per
guidanceprovidedinfollowingcriteria:

2.2.1. Trading activity in a single day by one client or group of
clientswhohavecontributedmorethan25%inasinglescriporasingleder
ivativecontract.

2.2.2. A client or a group of clients who are either new client/ clients orwho
have reactivated their trading account after significant
timegapandwhohavecontributedmore than 50% of the totaltrading
volume of a single scrip or derivative contract in a singleday.
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2.2.3.

2.2.4.

2.2.5.

2.2.6.

2.2.7.

2.2.8.

2.2.9.

2.3.

2.3.1.

2.4.

2.5.

A client who has submitted modification request for changes
inhis/her/itsdemographicdetailsofaddress,emailid,mobilenumber,
bankdetailsetc.atleasttwiceinamonth.

A client or a group of clients who have been found to have
directorindirectconnectionwithalistedcompanyandwhohaveexecute
danytransactionspriortoanydisseminationofanypricesensitiveinfor
mationbysuchlistedcompany.

A client or group of clients having more than 20% volume of
anyscriplistedinfor’informationlist’or’currentwatchlist’.

A client or group of clients which persistently earn or incur
highamountoflossthroughtheirtradingactivitiesorclientswhoappear to
have executed trades with the objective of transfer ofprofitsorlosses.

Aclientwhoisholdingmorethan5%ofpaidupcapitalofalistedcompany
and has pledged 100% of his/her/it's such holding formargin
purpose and who has also significant trading volume
inthesamescripwhichhe/she/itholds.

AclienthavingdemataccountwithJK Securities Pvt.
Ltd.andwhohasholdinginascripofmorethan5 % ofpaidupcapitalofalisted
companywhichhasreceivedthesamesharesthoughoff-markettransfer.

Aclientwhohasreceivedsharesofalistedcompanythroughmultipleoff-
markettransferandhaspledgedsuchshares.

The stock broking operation shall review the alerts provided byStock
Exchanges on an ongoing basis and shall ensure to
processthesameasearlyaspossible.Inanycase,thesealertswillbeprocessed
within 15 days from the date of generation of the
alertbytheStockExchanges.

In case of any delay in disposing off any alerts, reasons for
thesameshallberecorded.

Thestockbrokingoperationshallidentifysuspicious/manipulativeacti
vitiesundertakenbyanyclientthroughmonitoringoforder(s)andtrade(

s).

The stock broking operation shall, in case of reporting of
anytransactionasSTRtoFIU—India,shallevaluatewhetheranyfurther
action including suspension of the trading activity of
thesuspectclient(s),reportingtoStockExchanges/ SEBIand/ orotherRe
gulatory Authorities.

The stock broking operation shall maintain records for such period
as is prescribed under
PMLA(MaintenanceofRecords)Rules,2005,andSecuritiesContracts
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(Regulation) Rules,
1957andanyotherdirectionsasmaybeissuedbySEBI/ StockExchangesfro
mtimetotime.

3. SurveillancePolicyforoperationsasDepositoryParticipant:

3.1.

3.2.

3.2.1.

3.2.2.

3.2.3.

3.2.5.

3.2.6.

CDSL is providing transactional alerts on Fortnightly basis
basedonthresholddefinedbyCDSLtothealltheDepositoryParticipants
includingJK Securities Private
LimitedthroughCDSLreportdownloadutility. As per applicable
Communiques, JK Securities Private Limited is reviewing
thesealertsandtakingappropriateactionsaftercarryingoutduediligenc
eviz.eitherdisposingoffalertswithappropriatereasons/ findingsrecor
dedorfilingSuspiciousTransactionReport (STR) with FIU-India in
accordance with provisions
of PMLA (Maintenanceofrecords)Rules,2005.

In addition to the same, JK Securities Private Limited has framed its
Surveillance Policyfor Stock Broking operations to generate alerts as
per guidancebasedonfollowingcriteria:

MultipleDemataccountsopenedwithsamePAN/mobilenumber/ema
illD/bankaccountdetails/address.Whilereviewing BO  account
details, the details of existing BO shall alsobeconsidered.

Email/letterssenttoclientsontheirregisteredemaillD/ addresswhichb
ounces/returnsundelivered.

A BO who has submitted modification request for changes
inhis/her/itsdemographicdetailsofaddress,emailid, mobilenumber,
bank details, POA  holder, Authorised Signatory etc.
atleasttwiceinamonth.

. Frequentoff-

markettransferofsecuritiesmorethantwiceinamonthwithoutgenuinereas
ons.

Off-
markettransactionsnotcommensuratewiththeincome/networthoftheBO

Pledge transactions not commensurate with the
income/ networthoftheBO.

. High value off-market transfer immediately after modification

ofeitheremaillD/ mobilenumber/addresswithoutgenuinereason.

. Reviewofreasonsforoff-markettransferprovidedbythe

BOwhichappearsnon-
genuinebasedoneitherprofileoftheBOoronaccountofreason codes,

including frequent off-markettransfexwithreasoncodegift/ donationto




3.2.9.

3.3.

3.4.

3.5.

3.6.

»

unrelated partiesand/orwithreasoncodeoff-marketsales.

Suddenincreaseintransactionactivityinanewlyopenedaccount in a
short span of time.

The DPshall review the alerts provided byCDSL on
fortnightlybasisandshallensuretoprocessthesameasearlyaspossible.Ina
nycase,thesealertswillbeprocessedwithin30daysfromthedateofgenerati
onofthealertbyCDSL.

. In case of any delay in disposing off any alerts, reasons for

thesameshallberecorded.

TheDPshallidentifysuspicious/manipulativeactivitiesundertakenby
anyclientthroughmonitoringoftransaction(s)

The DP shall, in case of reporting of any transaction as STR toFIU-
India,shallevaluatewhetheranyfurtheractionincluding

disassociating with the suspect client(s) and reporting
toCDSL/SEBland/ orotherRegulatory Authorities.

The DP shall maintain records for such period as is
prescribedunderPMLA(MaintenanceofRecords)Rules,2005,andSecu
rities Contracts (Regulation) Rules, 1957, SEBI (Depositoryand
Participants) Regulations, 1996, DP Operating
InstructionsandanyotherdirectionsasmaybeissuedbySEBI/StockExc
hangesfromtimetotime.

Processofdisposalofalertsandaction:

4.1.

4.2.

4.3.

4.4.

The designated officials who are tasked to reviewthe alerts on
dailybasisshallreviewthesame.

If the designated official finds after review and due diligence thatthe
alert is required to be closed, the official shall close the
samewithappropriateremarks.

If the designated official after due diligence and making
suchinquiryassuchofficialfindsnecessarycomestoaconclusionthatthe
alert warrants an action, the official will forward the
samewithhis/herviewstotheComplianceOfficerforhis/herapproval.

The Compliance Officer, after review of the alerts along with
thesubmitted comments of the designated official, decides to
closethe alert, he/she shall close it with appropriate remarks. If
theCompliance Officer finds that action in respect of such alert
iswarranted, he/she shall take such actions including filing
STRwith FIU-India, informing to Stock Exchanges and CDSL
and/ ordiscontinuetherelationshipwiththeclient.

The report of such instances along with adverse observations



anddetailsofactionstakenshallbe submittedto the StockExchanges/
CDSL within 7 day from date of identification of suchinstances.

o

5. Obligations of Compliance Officer/ Designated Director and
Internal AuditoroftheStockBrokingBusinessandDepositoryParticipantoperat
ions:

5.1. The surveillance activities of the stock broking operations
andthatofDPoperationsshallbeconductedunderoverallsupervisionof
theComplianceOfficerof]JK Securities Private
Limited.ThepolicyimplementedbyJK Securities Private
LimitedinaccordancewiththeprovisionsofPreventionofMoneyLaund
eringAct,2002andrulesmadethereunderasReportingEntity.

5.2. A quarterly MIS shall be put up by the Compliance Officer to
theboardandtheDesignatedDirectorgivingnumberofalertsgenerated
duringthequarter,numberofalertsclosed,numberofalerts on which

= action taken with details of action taken andnumber of alerts
pending at the end of the quarter along withreasons for pendency
and action plan for closure. The Board
aswellastheDesignatedDirectorshallbeappraisedofanyexceptionnoti
cedduringthedisposalofthealerts.

5.3. The Designated Director shall be responsible for all
surveillanceactivitiescarriedoutbythetradingmember.

5.4. JK Securities Private Limited shall submit its surveillance policy to
the internal auditorfor stock broking operations and internal auditor
of DP operationsfor review and shall satisfy the queries/questions,
if any, raisedby the internal auditor with respect to the
implementation of
thesurveillancepolicy,itseffectivenessandthealertsgenerated.

6. Ol:ligationonuarterlyreportingofstatus of the alerts
generatedforStockBrokingOperations and Depository
ParticipantOperations:

6.1. A quarterly statement providing duly approved status of alerts
inrespectofstockbrokingoperationsonquarterlybasisshallbesubmitted

to BSE, NSE, MCX and NCDEX in the following format within 15
daysaftertheendofthequarter:

A. StatusofAlertsgeneratedbytheTradingMember:

\WM\?LJ{
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Nameo | No. No. of No. No. No.
fAlert of | newalertsg ofa of ofa
alertsunder | eneratedin | lertsVerif | alertsreferr | lertspendi
processatth the | ied&Clos | edtoExcha | ng/under
ebeginning | quarter edin nge(*) processat
ofquarter the the
quarter end
of
quarter
B. DetailsofalertsreferredtotheExchange
Sr.No. Date Type Briefobservati | Datereferred
of of | onand to
Alert Alert details | Exchange
of action
taken

C. Detailsofanymajorsurveillanceactiontaken(otherthanalertsreferredt
oExchanges)ifanyduringthequarter

| Sr.No.

|

In caseJK Securities Private Limiteddoesnothaveanything toreport,a
“NILReport”shallbefiledwithinl5daysfromtheendofthequarter.

Briefactiontakenduringthequarter

A quarterly statement providing duly approved status of alerts
mrespect of DP operations on quarterly basig, shall be submitted to
NSDL in the following format W1th1n; A5y days after the end of
thequarter:

6.2.

A. StatusofAlertsgeneratedbytheDepositoryParticipant:

Nameo | No. No. of No. No. No.
fAlert of | newalertsg ofa of ofa
alertsunde | eneratedin | lertsVerif | alertsreferr | lertspendi
rprocessatt the | ied&Clos | edtoExcha | ng/under
hebeginni | quarter edin nge(*) processat
ngofquarte the the
r quarter end
of
quarter
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B. Detailsofanymajorsurveillanceactiontaken(otherthanalertsreport
edtoCDSL)ifanyduringthequarter

Sr.No. | Briefactiontakenduringthequarter

IncaseJK Securities Private
LimitedDPoperationdoesnothaveanythingtoreport,a”NILReport”shallbefiledwithin15
daysfromtheendofthequarter.

7. Scheduleoftheimplementationofthepolicy:

7.1. The policy shall be implemented by stock broking operations
witheffectfrom01.08.2021.ThefirstreportingbyStockBrokingoperationss
hallbesubmittedwithin15daysof30.09.2021.

7.2. The policy shall be implemented by DP operations with effect
from01.10.2021.ThefirstreportingbyDPoperations
shallbesubmittedwithinl5daysof31.12.2021.

8. ReviewofPolicy:

The Surveillance Policy shall be reviewed on periodic basis and at leastonce a
year by the Compliance Officer to ensure that the same is
updatedinlinewithmarkettrends,updatedregulations,andpractices.

This policy has been reviewed in terms of the above mentioned guideline by Board of
Directors of erstwhile JK Securities Private Limited during its meeting held on December
12, 2021 and is being circulated toall concerned for compliance of the same.

For, JK Securities Private Limited

N S

Mr. Pranav Patel
Managing Director
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