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PolicyregardingtreatmentofInactive/DormantClientAccounts
(AsperSEBI Circularno. MIRSD/SE/Cir-19/2009datedDecember3,2009 and Circular no.
SEBI/HO/MIRSD/DOP/CIR/P/2020/73 dated April 24, 2020)

RevisedpolicyisapprovedbyBoardofDirectorsinitsboardmeetingheldon

The National Stock Exchange of India Limited (NSE) vide circulars no. NSE/INSP/13606 datedDec
03, 2009, NSE/INSP/14048 dated Feb 03, 2010, NSE/INSP/43488 dated February 10, 2020 and
NSE/INSP/46506 dated December 01, 2020had also issued guidelines and directed
memberstoformulatea policyoftreatmentofinactiveaccountsand implementthesame.

DefinitionofInactiveTradingAccounts:-

A Trading account in which no transaction has been carried out for a period of more than 12
months in any registered segment shall be classified as an Inactive Account. However, if the client
hastraded in any segment of Equity, Derivatives, Currency and Commodity or in case a client has
undertaken transaction through the JK Securities Private Limited herewith refer as JK Securities,
with respect to IPO/Mutual Fund subscription and DP operations during this period, the same
will be considered and will be treated as active client and will notbedeactivated.

TransactioninInactiveTradingaccounts:-

The inactive accounts identified based on the above criteria shall be flagged as ‘Inactive’ by
theJK SecuritiesinUCCdatabaseofall therespectiveExchangesand back office / front office. And
transaction will be allowed only after reactivating the account as per the process laid down by
the regulator.

Process of Reactivation of Account:-

In case the client becomes inactive, the account of the client shall be freezed and the client
shallnot be permitted to execute a fresh transaction in the account unless the client provides

eitherofthefollowing:
1. If Client come for reactive within a year of marking Inactive.

» Ane-mail requestto reactivetheaccountandprocessthetransaction.Suchemailrequest shall
be sentonlyfromthe e-mail id of the Clientregistered with JK Securities,
» A written request to reactivate the account and process the transaction signed by
theclientandsubmittedto]K Securities,
> Such request can also be given through online utility develo?éa"by_th?mmpany in
which the verification shall be made by way of OTP which shall be sent tb\client’ s
registered mobile number and email id. N\ N
2. If Client come for reactivation after a year of marking Active. N R
X A written request to reactivation along with the Fresh KYC documents\al;_;o the IPV will
\ be compulsory.Such process can algo be giyen through online utility developed by the \‘\\

; ‘) company in whidhppheserification snehdegusnentsubmission eambe done o

e. .
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‘In-person’verification(IPV)ofclientsatthetimeofReactivation: -

We will take fresh documentation and take due diligence and IPV where a client is coming for
reactivation after a period of 1 year of being flagged as inactive.

Except in case a client has undertaken transaction through the Member, with respect to
IPO/Mutual Fund subscription and DP operations~diiring this period, the same can be
considered and the requirement for fresh documentation, d“ueﬂdjligence, and IPV may not be
required. i
Further, in the below mentioned conditions, as stlpula%g_deE'BI circular dated April 24, 2020
bearing reference number SEBI/HO/MIRSD/DOP/ C‘ffR7P/ 2020/73, the requirement for
undertaking an IPV shall not be required:-

 Where the KYC of the investor is completed using the Aadhaar authentication / verification
of UIDAL

¢+ When the KYC form has been submitted online, documents have been provided through Digi
locker or any other source which could be verified online.

Therefore, clients may please notethatanyfurthertradingshallbeallowed —onlyafter'In-
person’verification iscompleted as per above criteria

ReturnofClientsassets:-
In case we are unable to setfle the client accounts due to non-availability of client’s

bankaccountanddemataccountdetailsandnon-traceabilityofclient, followingstepsshallbetaken.

i. We will set aside the funds and securities of these clients in a separate Client
Bank/ClientcollateralDemataccountimmediately.

ii. Audit trail of UCC wise client funds transferred to/from such bank account and UCC wise
/BO ID wise securities transferred to/from such demat account (as the case maybe)
shallalsobemaintained.

ReviewPolicy:-
> This policy may be reviewed as and when there are any changes introduced by
anystatutoryauthorityorasandwhenitisfoundnecessarytochangeonaccountofbusinessnee
ds andRiskManagementpolicy.
» The policy may be reviewed by the Compliance/Director and place the changes in
policybeforetheBoardatthemeetingfirstheldafter suchchanges areintroduced. ==

Note:- \»—N"‘B'EQ
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For, JK Securities Privat

Mr. Pranav Patel
Managing Director

Contents of this policy shall be applicable to all the clients of JK Securities Private
Limited.

This is modified as per latest circular issued by NSE having ref no.
NSE/INSP/43488dated 10th February, 2020 and NSE/INSP/46506 dated December 01,
2020, BSE 20200210-47 dated 10th February, 2020 MCX
Circularno..MCX/INSP/087/2020dated11thFebruary,2020regardingInactiveTrading
accounts.




